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e Probeble Development of Sino-Japanese Trade
1958-1962

The repid sdvance in Sino-Japenese trade since 1951 was halted in 1957
when trede declined seven percent from the 1956 level. This setback was
atbributed by Bany Japanese lsrgely to the lack of the tyade arrangementis
which from 1952 to 1957 had governed trede relations. The third trade sgree-
ment hed expired in My 1957 folloving & breakdown in pegotistions over & few,
largely non-sconomic points. e signing of the fourth trade agreement,
pearly & yesr later on 5 March 1958, revived optimism on the part of many
Jupanese for en extensive growth in the Ching trade. The conclusion of several
commodity comtracts prior to this agreement, especislly the steel industry's
contrect with China for cumulative trade of $260 millicn each W&y between
1956 end 1962, snd mumercus exchanges of techuical missions have also intensi-
fied Japanese mwestmmmwwmt. Blrbanlyamm‘hmer the signing
of the trade sgreenent, the Chinese tempered Jepanese expectations when they
upilaterally voided the agreemsnt, ostensibly because the Japanese Government

would not honor all the terms pegotisted by the privete Japsnese interests.

prompted in part by the relsxation of trade controls in 1957 and by untavorsble
economic aevelopments in Japen. The depressed Jepanesc fertilizer indusicy
has received e boost froa Chinese orders while Chinese steel ordsrs would tend
to eountersct the shary deterioration in the market for Jepanese iron snd steel
gince lsst year. e steel indusitry hopes 1o expand its exports on & more

competitive basis Dy cbtaining coel and iron ore from Chine delivered at
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in fertiliver produstion. Az @ result, steel products will probebly beccae
the principal export by 1962. However, the recent steel infustry sgreament
sets the export goel for that year et omly $76 millson. Although Jepen is
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Jupuness chemionls.
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Under the steel industry mecord, 1962 imports of iron ore snd coal will total
ia.ammmmsmwm(atmwm),wwm
value of proposed steel exporis. !‘a‘z,mmnmﬁtm&wﬁ@ﬂmm
tic. mmmm.ammsmmmmmmmt
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mmmmmnmwmmwmmmm. Jupan's
largest import from Chins now is soybeans. In 1957, Japan lmported 200,000
tons, about 20 percent of China's total soybesh exports. Any significant
&mrmin&weimwummmmdmimtmm
shift in trade from western Kurope and/or the Bloc or, which is less likely,
wwimﬁmsmmwm‘ It would take syproximately
‘ﬁ;,mmwmmmwéewmmmm-m«uoumwm
The sxtent to which Chins would alter its present soybesn export pattern in

arder to increase its trade with Jepen is wnknowm.
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Indien iron are deposits so thst by 1964 India can eupply Japen with two
million tons of iron ore emnually. The leader of the Jepsnese mission to
M&suﬁdlt&m:&mef&a:mﬁmwﬁﬂwxmﬂtmm
recant Chinese offers of irom ore, referring to the unatirective prices and
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Xnﬁhemeofaﬁt,mifimimmmsmmﬁmmiu
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Other commodities, such as wool, ttn,‘pig iron, and other sgricultuwral
and mineral products, miehzwmtmnmmmprwmmw
going o the Boc. There iz little indlcation that Chine would redirect these
goods to Jepan. A% present, i{n fect, Chine is finding 3¢ airficult to meat
1mmmwuwmammmma.waefwmrﬁthm
shipments of upwards of $100 milllom. mumim‘smmwumﬁmmﬂd
awmmwwng&,nnwemwmzwrmmw
inmemﬂmm@wunmlmmmem.

Itwammtwanmmwmmuﬂwmwmm
primacily ite politicel sojectives. The protrected negotistions for the
fourth trade agroement: and the folloving unllateral ebrogetion of the agresment
emWWWM%M&M&MWﬁMtWSWe
trade.

Juviouslky, 1t L8 mmzmwmmmwwfwmmﬁw
ms,wmztwmmmmmmmmmmwmt
1mw&mmnunwmmm$3ﬁcanmww&,wnmm
factors weve fmvorsble. Ifc&mmtmeammmmmtofuﬂhzrma
politicel amblilons, mmlaﬁetrmeewidarﬂblyw. But asswsing
mamﬁmismm,lsﬁﬁmwnlmmtwwomﬁmmtafsw‘a
mmmmmmww@mwwmmw@m. Ihe
Jure of & tremendous Chinese market of 600 milllon custamers still eppears

11lug red by & misunderstanding or & aeliberste disregerd of
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